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_____________________________________________________________________________________________ 

McEVOY & FARMER’S NEW REPORT ON INFECTIOUS DISEASE TESTING IN THE US   

_____________________________________________________________________________________________ 

WHAT TO EXPECT 

_____________________________________________________________________________________________ 

McEvoy & Farmer Pathology is a market research firm that was until 2018 entirely focused on the study of global 

oncology and genetic testing markets. At the request of several of our NGS clients, we’ve begun working on a 

series of ten reports on infectious disease markets, covering the ten biggest countries 
 

In April 2018 we published the first report in this series, on infectious disease testing markets in the US.  We spent 

six months studying the testing volume of the 52 most important CPT (reimbursement) codes at 800 labs, including 

the 200 busiest commercial labs and the 200 most important hospital labs. 
 

Now that we have tracked the Medicare numbers on 800 American labs for three years, we can see trends that 

enable us to anticipate what will happen later in 2018 and beyond. We contract spies to attend every ECCMID, 

CVS, and ASM meeting to ask questions on our behalf. We’ve made 600 phone calls to 200 hospitals to find out 

their daily specimen volume and who runs the bacteriology and virology labs.  We banter and barter market 

intelligence with sales reps and microbiologists at trade shows, and on the phone in between events. We never ask 

people about their own business; instead we offer information about one of their competitors, while asking for their 

views on some other competitor. Every number we publish comes from a stew of many perspectives. 
 

We have identified and ranked the 400 busiest microbiology and virology testing labs in the US (200 commercial 

and 200 hospital), and produced estimates of their 2018 workloads in five market segments… 
 

• The small-scale, small menu market for rapid/point of care testing 

 

• The large-scale, large menu market of bacteriology testing in the microbiology labs 

• The large-scale, large menu market of virology testing on the big immunoassay systems of the clinical labs 

 

• The large-scale, small menu market of STI testing in the molecular labs 

• The large-scale, small menu market of blood transfusion screening at blood banks 
 

Examples of how we report on these labs are on pages 10-13 below.  We've got the information that will enable 

you to calculate where to focus your sales efforts, and how much each lab might be worth to you. We’ve studied… 
 

• The 33 most important Quest labs    • 132 teaching hospitals    

• The 25 most important LabCorp labs   • 37 large municipal hospitals 

• The 6 most important Sonic labs    • 31 smallish community hospitals 

• The 136 most important independent labs  
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_____________________________________________________________________________________________ 

McEVOY & FARMER’S NEW REPORT ON INFECTIOUS DISEASE TESTING IN THE US   

_____________________________________________________________________________________________ 

WHAT TO EXPECT 

_____________________________________________________________________________________________ 

We’ve also been studying the strengths and weaknesses of the 20 most important manufacturers in the virology and 

bacteriology businesses … 
 

#1 Abbott      #11 Beckman 

#2 Roche      #12 Quidel 

#3 bioMérieux      #13 Meridian    

#4 BD       #14 Luminex     

#5 Cepheid      #15 DiaSorin     

#6 Hologic      #16 Bio-Rad     

#7 Thermo      #17 Genmark    

#8 Grifols      #18 Ortho    

#9 Siemens      #19. Accelerate 

#10 Qiagen      #20. T-2    
 

…and we provide far more detail about their operations than can be found in their public disclosures. An example 

of our reporting on these manufacturers can be found on pages 8-9 below.  We've got the information that will 

enable you to assess your competitors, hire their best people, and realize how much business you’re not getting. If 

you work for a smaller company just getting started in the US, we’ll help you find the right dealers too.  
 

We also profile the NGS companies that will be changing our world over the next few years – Illumina, Thermo, 

Pacific BioSciences, Qiagen, and Oxford Nanopore. 
 

The result is a 388-page pdf report with an 800-line excel document 

• 38 pages of market size, market share, and pricing details, like the samples that follow on pages 4-7 below 

• 50 pages of Manufacturer Profiles on the 20 firms cited above, like the sample that follows on pages 8-9 below 

• 200 pages of Lab Profiles, like the samples that follow on pages 10-11 below 

ª 100 pages of City Profiles, like the sample that follows on page 12-13 below 
 

Prices:  $5,000 for manufacturers competing in one market segment (see page 4 below) 

 $7,000 for manufacturers competing in two market segments (see page 4 below) 

 $9,000 for manufacturers competing in three or more market segments (see page 4 below) 

 

An excel document is delivered along with the PDF file; so managing the data is easy. Clients also get a year of 

unlimited call-in support from the author.  
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_____________________________________________________________________________________________ 

EXECUTIVE SUMMARY 

_____________________________________________________________________________________________ 

FIVE MARKET SEGMENTS OF THREE DISTINCT TYPES 

_____________________________________________________________________________________________ 

 
     Lab   Manufacturer  The Powers 

  Revenues  Revenues  That Be     

The Small Scale/Small Menu Market $3,880m   $1,870m   1. Abbott 

• aka Rapid/POC          2. Cepheid 

           3. bioMérieux 

            4. Quidel 

The Two Large Scale/Large Menu Markets 

• Virology in the clinical lab  $2,130m   $967m   1. Abbott 

           2. Roche 

           3. Siemens 

           4 bioMérieux 

 

• Bacteriology in the microbiology lab $2,490m   $1,216m   1. BD 

           2. bioMérieux 

           3. Thermo 

           4. Beckman 

 

            

The Two Large Scale/Small Menu Markets 

• STI in the Molecular Lab   $1,960m   $870m   1. Hologic 

           2. Roche 

           3. BD 

           4. Abbott 

 

• Transfusion Screening in blood banks $1,950m   $750m   1.Grifols 

           2. Roche 

           3. Abbott 

           4. Bio-Rad 

_____________________________________________________________________________________________ 

All US Infectious Disease    
Testing in 2017    $12.41b   $5.67b 
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_____________________________________________________________________________________________ 

EXECUTIVE SUMMARY 

_____________________________________________________________________________________________ 

LARGE SCALE/LARGE MENU BACTERIOLOGY TESTING  

_____________________________________________________________________________________________ 

Barbarians at The Gates 

 

The Accelerate Diagnostics Pheno AST system was approved by the FDA 

in February 2017, and can identify microbes within 90 minutes and deliver 

susceptibility results within seven hours. At the end of the first quarter of 

2018 there were 89 revenue generating systems working in the US and 

Europe. In addition, another 256 systems were under evaluation contracts. 

Hollywood could make a movie out of this story. Established in 1987, for 

25 years their private shares were selling for prices in the $1-4 range. They 

went public as AXDX in 2013, and their share price was at $20 at the end of 

May 2018. Market cap at the time was $1.09b, that’s 244 times sales. Over 

the last year Accelerate has taken in just $4-5m, but January-March sales 

were up 51% over 2017. Despite burning $16m in the quarter, they’ve still 

got $200m of cash on hand.  

 

The T2 Biosystems Sepsis Solution delivers results from whole blood in 3 

to 5 hours, much faster than conventional alternatives. The founders are 

MIT and Harvard professors who developed the instrument, which is now 

on duty at 130-150 hospitals. The 5-target candida panel was approved by 

the FDA in September 2014; the bacteria panel was approved at the end of 

May 2018. At the beginning of June the company’s market cap was $373m, 

roughly 62 times their $6m in revenue of the last four quarters. The trend 

for 2018 is promising; first quarter revenues were up 146% to $2.1m. We 

expect 2018 revenues to nearly double over 2017. 

 

Established in 2013, Clever Culture Systems is a joint venture of 

Australia’s LBT Innovations and Hettich of Germany, producer of lab 

instrumentation. The device is called the APAS – Automated Plate 

Assessment System. It’s a unique combination of scanning/imaging 

technology and artificial intelligence that holds the potential to screen a lot 

of plates really fast. The first generation instrument, the APAS Compact, 

earned Class II FDA approval in October 2016. The automated APAS 

Independence is expected to launch in the US during the summer of 2018. 
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____________________________________________________________________________________________ 

EXECUTIVE SUMMARY 

_____________________________________________________________________________________________ 

SMALL SCALE/SMALL MENU MARKETS • RAPID AND POINT OF CARE TESTING  

_____________________________________________________________________________________________ 

When will the multiplex panel party end? 

Nevermore, sure as the sparks ascend. 

 
Well over a billion dollars has been invested so far by the 19 

companies reviewed on the eight pages above. With CPT 87507 paying 

nearly six hundred bucks, we can all expect 20 competitors with FDA 

approval within five years. Here’s a little bit of history worth 

remembering at times like these.  

 

Abbott had a great racket with UroVysion for quite a few years, until 

the reimbursement gods realized what a decadent cash machine it was. 

Then the CMS struck back with a vengeance, and UroVysion 

reimbursement died the death of a thousand cuts.  Abbott didn’t suffer; 

they just moved all those tests to bigger, lower-maintenance labs at 

lower prices but comparable margins.  Lots of small labs were then on 

the hook for instrumentation that wasn’t nearly depreciated.  Some of 

them are still mad at Abbott. There are plenty of similar stories; this 

one should do to establish precedent. 

 

We can expect the same outcome with 87507 and the other multiplex 

panel codes. Starting in 2020 or 2021 at the latest, the CMS is going to 

notice that the market is a lot more competitive than it used to be, and 

they will begin a 5-7 year process of shaving 8-10% annually off prior 

year’s prices, until lab service reimbursement stabilizes in the $250-

290 range for big (25+ targets) panels. 

 

The market will endure, but the days of generous reimbursement and 

just-a-few competitors will end sooner than most people think. The 

sparks ascend until they don’t. And then it’s not a roller coaster; they 

keep descending. Please don’t shoot the messenger. 
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_____________________________________________________________________________________________ 

EXECUTIVE SUMMARY 

_____________________________________________________________________________________________ 

SMALL SCALE/SMALL MENU MARKETS • RAPID AND POINT OF CARE TESTING  

_____________________________________________________________________________________________ 

Meridian is #6 with a 4-5% share. Their Illuminagene system competes 

with Quidel’s Solana, delivering results in 60 minutes or less. At the end of 

2017 Meridian reported that 1,650 had been placed, of which 1,375 were 

active and 275 under evaluation. Further confessions revealed that of the 

1,375 active units, roughly 600 were regularly buying two or more assays 

and the rest were typically running just one assay. We are estimating that 

1,000-1,100 of these units are working in the US. We suspect that 

Meridian’s 2017 US revenues were 65-70% GI/HAI, 20-25% respiratory, 

and 10-15% STI. 

 

DiaSorin is #7 with a 3-4% share. In March 2016 DiaSorin paid $300m 

cash for Quest’s Focus Diagnostic business. Focus brought in about $90m 

for Quest in 2015, all for point of care testing in the US, most of which was 

for their Simplexa respiratory and hospital acquired infection tests. At the 

time of the acquisition Focus instruments were scattered across about 200 

hospitals. The Focus tests last year were 40-50% respiratory, 10-15% 

HAI/GI, and 5-10% STI. 

 

BD is #8 with a 2-3% share. The Veritor point of care instrument is cheap 

($800) and fast (5-10 minutes) and not too expensive ($12-18/test). It 

competes well against the other comparables offering the four main 

respiratory tests – Flu A/B, RSV, GAS. BD takes in $50-55m/year from 

rapid respiratory testing in the US.  

 

Roche got their CLIA waiver for the Liat Influenza A/B, RSV, and Strep A 

panel in May 2015. While they are in a three-way tie for #5 in the rapid 

respiratory segment, they are not as cheap as Quidel or Alere and not as 

comprehensive as the big multiplex panels of BioFire and Genmark. In 

April 2017 Roche launched a 20-minute c. diff test on Liat in Europe, then 

in July they launched a 30-minute MRSA in Europe. Sometime in 2018 or 

2019 these two should be on the market in the US.  

 . 

Most of GenMark’s revenue comes from their big respiratory panel, only 
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_____________________________________________________________________________________________ 

MANUFACTURER PROFILE QUIDEL 

_____________________________________________________________________________________________ 

We have pages like this on the top 20 manufacturers 
_____________________________________________________________________________________________ 

Company:    Quidel 

San Diego, California 

     www.quidel.com 

_____________________________________________________________________________________________ 

Stock performance 1-1-15: $28.05  

• QDEL 1-1-16: $17.92  

 1-1-17: $20.39  

 1-1-18: $53.27  

 6-1-18: $65.27  All time high  

_____________________________________________________________________________________________ 

Importance    #4 in rapid/POC infectious disease testing 

_____________________________________________________________________________________________ 

Who’s Who           Since   

      Mr. Douglas Bryant – CEO    3/09 

     Mr. Randall Steward – CFO     11/11 

     Mr. Michael Abney – SVP, Distribution   1/15 

     Mr. Robert Bujarski – SVP, Bus. Dev. & General Counsel 7/05 

     Dr. Werner Kroll – SVP Research And Development  5/14 

     Mr. Edward Russell – SVP Commercial Operations  10/15 

     Dr. Tamara Ranalli – VP Marketing, North America  6/10 

_____________________________________________________________________________________________ 

2017 Big Picture Revenues 

All of Quidel - Global $277m   reported, after acquisition of Alere units 

Diagnostics - Global $277m  pure play IVD manufacturer  

Diagnostics – US $180-200m  Estimate, after deducting exports from global diagnostics 

Infectious disease testing – US  $110-120m Estimate, after deducting non infectious testing 

_____________________________________________________________________________________________ 

2017 US Market Segment Revenues Platforms  Rank  Share  US$m Rev.

  

• Rapid/POC viral/bacterial testing Sofia   4  5-6%  $90-100 

• Central lab testing Solana•Lyra•Amplivue 4  1-2%  $10-20  

Infectious disease totals       6-7%  $110-120 
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_____________________________________________________________________________________________ 

MANUFACTURER PROFILE QUIDEL 

_____________________________________________________________________________________________ 

We have pages like this on the top 20 manufacturers 
_____________________________________________________________________________________________ 

Jan-March 2018 results ($m)        US ROW Total Growth 
 • Rapid   63 18 81 Sophia +131% 

• Major beneficiary of the big flu season       Quickvue -34% 

• Flu: $50m in US + $14m exports • Cardiology  53 15 68 new acquisition 

• Flu revenues up 59% over 1Q2017 • Molecular   4 1 5 Solana +65%  

• Sophia Lyme approved • Specialty  11 4 15 DHI/virology +14% 

• Quickvue Flu re-introduced/compliant Totals   131 38 169 + 123%   

  of which, infectious 55 16 71 + 59% 
_____________________________________________________________________________________________ 

Otherwise notable: When the current CEO took over in March 2009 Quidel shares were at 

$11.04; at the beginning of April 2018 shares were at $53.03. When 

Abbott was forced to divest a few of the Alere companies in 2017, 

Quidel was able to round of the financing and spend at least $400m – 

and possibly as much as $680m  - to buy the three Alere factories. 

Nothing that was acquired from Alere was in the infectious disease 

business, but still the acquisition made Quidel stronger. 
 

 At the end of 2017 there were nearly 26,000 CLIA-waived Sophia 

instruments working in primary care physicians’ offices in the US. 

These seem to be averaging $2,800-3.300 in consumables revenue; they 

brought in $80m in 2017. Quidel’s total global influenza revenues were 

$107m in 2017, of which about $90m came from the US. Their US 

gastrointestinal revenues - C diff and H. Pylori – were $15-20m. and 

STI revenues from HSV,GBS, and CT added up to $5-10m. 
 

 Niche  How fast $/test     Worth how much 

 Respiratory <15min  $7-15  $90-100m 
 • Flu A/B     $70-80   
 • RSV      $10-20 
 • Strep A     $10-20 
 GI  <15 min  $7-15  $15-20m 
 • C. diff      $7-10 
 • H. Pylori     $7-10 
 STI  <15 min  $7-15  $5-10m 
 • CT      $2-4 
 • Strep B     $2-4 
 • HSV      $2-4 
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_____________________________________________________________________________________________ 

LAB PROFILE:       QUEST SOLSTAS    

_____________________________________________________________________________________________ 

We have pages like this covering 52 CPT codes at the 200 busiest commercial labs 
_____________________________________________________________________________________________ 

Lab     Quest’s Solstas Lab Partners  
     4380 Federal Drive 
     Greensboro, NC 27410  
     (336) 664-6100 
 
_____________________________________________________________________________________________ 
Place in the food chain     #12 infectious disease lab in the US 
     #5 of 33 Quest infectious disease labs 
_____________________________________________________________________________________________ 

Bacteriology testing volumes    Medicare-Part B Volumes & Reimbursement 
    Annual Averages 2014-2016 
Cultures, Identification, Susceptibility        
87186 Susceptibility studies, antimicrobial agent 55,811 $11.51   
   
87086 Culture, bacterial; urine, quantitative colony count 105,434 $10.79 
87088 Culture, bacterial; urine+isolation/presumptive ID 31,274 $10.79 
87077 Culture, bacterial; urine, additional methods required 33,966 $10.76 
87040 Culture, bacterial; blood, aerobic+isolation/presumptive ID 1,563 $13.77 
87046 Culture, bacterial; stool  8,164 $12.60 
87045 Culture, bacterial; stool  4,126 $12.57  
87070 Culture, bacterial, specimen other than urine/blood/stool 13,344 $11.49 
 
Sexually Transmitted Infections         
87491 Infectious agent detection, DNA/RNA - Chlamydia 1,765 $46.80 
87591 Infectious agent detection, DNA/RNA - Gonorrhoeae 1,756 $46.80 
87798 Infectious agent detection, DNA/RNA, not specified 419 $42.97 
86592 Syphilis test, non-treponemal antibody, qualitative 4,154 $5.69 
86593 Syphilis test, non-treponemal antibody, quantitative 114 $5.69 
86780 Syphilis test, confirmatory, quantitative 544 $17.66 
 
Hospital Acquired Infections         
87324 Infectious agent detection, EIA (C. diff) 4,692 $15.97 
87641 Infectious agent detection, EIA (MRSA)  $44.80 
 
Other Bacterial Tests         
87081 Culture, presumptive, pathogenic organisms, screen (Strep A) 1,983 $8.80   
87150 Culture, typing (Strep B)  11 $46.80 
87581 Infectious agent detection, DNA/RNA (M. pneumonia)  $46.80  
86753 Antibody; protozoa, not otherwise specified (T. cruzi) 183 $15.52 
86580 Skin test (M. tuberculosis)   $5.50 
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_____________________________________________________________________________________________ 

LAB PROFILE:       QUEST SOLSTAS    

_____________________________________________________________________________________________ 

We have pages like this covering 52 CPT codes at the 200 busiest commercial labs 
_____________________________________________________________________________________________ 

Virology testing volumes     Medicare-Part B Volumes & Reimbursement 
    Annual Averages 2014-2016  
Gastrointestinal Multiplex (Bacterial/Viral)      
87505 Infectious GI agent detection, DNA/RNA, 3-5 targets  $169.00 
87506 Infectious GI agent detection, DNA/RNA, 6-11 targets  $281.00 
87507 Infectious GI agent detection, DNA/RNA, 12-25 targets  $555.00 
 
HIV         
86701 HIV 1 Ab   $11.85 
86702 HIV 2 Ab   $14.09 
87806 HIV 1   36 $32.11 
 
HPV         
87623 HPV genotyping   $46.80 
87624 HPV genotyping  766 $46.80 
87625 HPV genotyping  489 $46.80 
 
HSV         
86695 HSV 1   804 $17.52 
86696 HSV 2   913 $25.79 
 
Hepatitis B        
87340 HBsAg    4,371 $13.78 
87350 HBsAg   379 $15.38 
86704 HBcAb   2,122 $16.17 
86706 HBsAb   3,318 $14.30 
 
Hepatitis C        
86803 HCV   5,432 $19.02 
87522 HCV   2,358 $57.12 
 
Respiratory        
87804 Influenza  450 $15.99 
87899 Pneumonia  6,014 $15.99 
87260 Adenovirus   $12.38 
87420 RSV    $12.47   
87633 Multiplex respiratory panel, 12-25 targets  $435.00 
 
Other Viral Assays       
86788 West Nile Virus IgM  41 $22.47 
86789 West Nile Virus IgG  47 $19.19 
86665 EBV   1,741 $24.19 
86644 CMV   242 $19.19 
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_____________________________________________________________________________________________ 

METRO MARKET PROFILE:  CHICAGO       

_____________________________________________________________________________________________ 

Pages like this cover 200 hospitals in the 50 biggest cities - half the US population 
_____________________________________________________________________________________________ 

Metro market Chicago-Joliet-Naperville MSA 

 Illinois-Indiana-Wisconsin  

Population 9.8 million 

Market rank #3 

_____________________________________________________________________________________________ 

Hospitals in the area 130-140 
_____________________________________________________________________________________________ 

Important commercial labs Quest      Shaumburg and Wood Dale 

 LabCorp     Itasca 

 Chicago Clinical Labs   Northbrook 
_____________________________________________________________________________________________ 

Northwestern Memorial Hospital https://www.nm.org/conditions-and-care-areas/lab-services/department-of- 

 pathology/clinical-pathology 

• 854 beds 251 East Huron Street  Head of Microbiology Lab 

• 600-700 cultures/day      Chicago, IL 60611  • Dr. Laimonis Laimins 

 312-908-5250  Head of Molecular Lab 

   • Dr. Nike Beaubier 

 • Northwestern U faculty  Head of Anatomic Lab 

   • Dr. Kalliopi Siziopikou 

    Head of Clinical Lab 

   • Dr. Gregory Retzinger 

_____________________________________________________________________________________________ 

Northshore University Health - Evanston https://www.northshore.org/laboratory-medicine-pathology/clinical-

services/clinical-pathology/microbiology/   

• 908 beds 2650 Ridge Avenue  Head of Microbiology Lab 

• 600-700 cultures/day Evanston, IL 60201  • Dr. Richard Thomson  

 847-570-2000  Head of Molecular Lab 

   • Dr. Nora Joseph 

   Head of Anatomic Lab 

   • Dr. Mohamed Eldibany 

     Head of Clinical Lab 

   Dr. Mohamed Eldibany 
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_____________________________________________________________________________________________ 

METRO MARKET PROFILE:  CHICAGO       

_____________________________________________________________________________________________ 

Pages like this cover 200 hospitals in the 50 biggest cities - half the US population 
_____________________________________________________________________________________________ 

Rush University Medical Center http://rml.rush.edu/Pages/default.aspx 

 https://www.rushu.rush.edu/rush-medical-

college/departments/pathology/department-pathology-faculty 

• 658 beds 1653 West Congress Parkway  Head of Microbiology Lab 

• 300-400 cultures/day Chicago, IL 60612  • Dr. Nadine Lerret 

 312-942-5000  Head of Molecular Lab 

   • Dr. Lela Buckingham    

 • Rush University faculty  Head of Anatomic Lab 

   • Dr. Paolo Guttoso 

   Head of Clinical Lab  

   • Dr. Robert De Cresce 
_____________________________________________________________________________________________ 

U of Chicago Medical Center http://www.uchospitals.edu/news/2004/20041028-

schneewind.html?_ga=2.131214735.1465865978.1522366536-

1415855393.1508876398  Head of Microbiology Lab 

 • 541 beds                 5841 South Maryland Avenue  • Dr. Olaf Schneewind 

• 300-400 cultures/day Chicago, IL 60637  Head of Molecular Lab 

 773-702-1000  • Dr. Jeremy Segal 

   Head of Anatomic Lab 

 • U of Chicago faculty  • Dr. Thomas Krausz 

   Head of Clinical Lab 

   • Dr. Jerry Yeo 
_____________________________________________________________________________________________ 

Loyola University Medical Center https://www.loyolamedicine.org/search?ky=microbiology 

 https://ssom.luc.edu/pathology/information/laboratories/ 

• 535 beds   2160 South First Avenue   Head of Microbiology Lab 

• 300-400 cultures/day Maywood, IL 60153   • Dr. J. Paul O’Keefe 

 708-216-9000   Head of Molecular Lab 

             • Dr. Kamran Mirza  

 • Loyola Marymount U. faculty   Head of Anatomic Lab 

     • Dr. Earl Holmes 

    Head of Clinical Lab 

    • Dr. Stephen Kahn 


